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• “Green” is a label applied to the bond 
• Just like conventional bonds in how they are sold 

and repaid
• Proceeds used for projects and programs with an 

environmental or climate benefit 
• Best practice to use an independent verifier, but 

some self-certify

What Are Green Bonds?
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• Diversify your investor base
• Quality Green Bonds are in high demand
• Showcase your environmental leadership
• Improve transparency with investors and 

stakeholders
• Support multiple objectives

• Climate Action & Sustainability 
Resolutions, Climate Mayors Coalition, 
Carbon Neutrality

Why Green Bonds?
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Standard Set By The International Capital Market Association (ICMA) Climate Bonds Initiative (CBI)

Core Components
1. Use of Proceeds
2. Process for Project Evaluation and Selection
3. Management of Proceeds
4. Reporting

In addition to meeting the ICMA 4 Components, Projects 
and assets contribute to a low carbon and climate resilient 

economy consistent with the 2 degrees Celsius warming 
limit in the Paris Agreement. 

External Review Recommended by the ICMA (not mandatory in the US) Approved “3rd Party Verifier” Required

Title of Report ”Second Party Opinion” “Verifier’s Report”

Definition

Proceeds will finance or 
re-finance, in part or in 

full, new and/or existing 
eligible Green Projects

Proceeds will finance or 
re-finance in part or in full 

new and/or existing 
eligible Social Projects

Proceeds will finance or 
re-finance a combination 
of both Green and Social 

Projects.

Projects consistent with lowering greenhouse gas 
emissions  as established in the Paris Agreement. 

Post Issuance 
Reporting Not Required, but recommended Required

Verifier must submit within 24 months of sale. 

Kestrel Timing Competitive Sales ~1-5 days / Negotiated Sales ~1-3 weeks / Corporates ~1-3 weeks 

Accepted International Standards
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Recent News Media CoverageMany Green Opportunities for Utilities

Green Category Project Details

Energy

Grid Modernization, Transmission, Distribution, Energy Storage, Solar 
Projects, Wind, Geothermal, Bioenergy, Hydropower, Energy 

Efficiency, Wildfire Risk Reduction, Climate Change Adaptation & 
Resilience

Buildings Green Buildings. New energy efficiency projects and retrofits,  
Environmental Building Materials and Codes Incentives Programs. 

Water/WW/Stormwa
ter

Water and Sewer Infrastructure, Water Quality, Water Storage, 
Stormwater Management, CSO’s, Wastewater Treatment, Flood 

Management, Drought Preparedness, Recycled Water, 
Multi-Benefit Projects, Climate Change Adaptation & Resilience

Waste to Energy Energy recovery from waste, pyrolysis, anaerobic digestion

Source: ICMA
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• Renewables  
• Energy Efficiency
• Broadband

Wind, Solar, Hydro and small hydro; 
Transmission lines upgrades;
Expansion of service to underserved areas

• Climate Change Adaptation Early warning systems and communications;
Safety measures to prevent catastrophic wildfires;
Wood to steel poles; Undergrounding; Vegetation management; 
relocation from coastal areas

• PACE Bonds Property Assessed Clean Energy (PACE) – Tax Assessments to 
finance weatherization, water and energy savings, climate 
hardening (roofs, shutters); 

• Community Solar Community Choice Aggregation, Community Solar

• Micro-Grids Ports, Airports and Universities
Eco-Blocks

More Great Candidates for Green Bonds - Utilities 
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Contact Kestrel 
for a Green 
Assessment

We recommend the 
appropriate “Green 

Label”

Engagement 
Letter

Efficient review Efficient analysis with minimal impact.

Second Party 
Opinion or 

Verifiers Report

The Second Party Opinion is included in 
the Offering Documents.   

For Issuers with multiple bonds of a similar nature, we can establish 
a Programmatic Approach for efficiency.

Second Party Opinions

We also screen for the 
UNSDG’s
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Deal Visibility / How Does “Green” Look?
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Green Bond labels can make bonds more visible to institutional investors buying for impact funds. 
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TRANSPARENCY Clear Project Descriptions with Budgets

INTEGRATION Show Alignment with Adopted Plans

REPORTING Voluntarily Report on Beneficial Impacts and Outcomes
Have some Key Performance Indicators
Include non-financial data in CAFR

EXTERNAL REVIEW Independent Verification 
Accepted International Standards
Taxables?  European investors expect external reviews

Be a Best-in-Class Green Bond Issuer

INVESTORS LOOK FOR THESE THINGS:

Verified Green Bonds 
improve transparency. 
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A Word About Transparency

Investors aren’t the only ones reading your bonds.

Kestrel Verifiers evaluates Competitive bond sales listed on IPREO-IHS Markit for 
Green Bond eligibility.

• >$20 million par
• We obtain Issuer permission to offer a Second Party Opinion.
• Underwriters pay the fee.

KestrelESG provides ESG data on individual bonds
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ESG for Electric Utility Bonds

High-scoring utility bonds finance activities that 
support decarbonization and provide services to 
underserved populations

Environmental Considerations

Activities to support electrification

Fuel mix

Transition plan exists for non-
renewable power

Social Considerations

Weatherization programs

System extension to underserved areas

Activities to support marginalized 
groups

Governance Considerations

Transparency - Can we clearly 
discern what activities are 
financed with this bond?
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Thank you
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Thank you!
Monica Reid 

monica@kestrel-inc.com
541-399-6806

www.kestrelverifiers.com
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